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AMENDMENT TO HOUSE BI LL 2571

AMENDMENT NO. . Anend House Bill 2571 by replacing
the title with the foll ow ng:

"AN ACT concerning coal."; and

by replacing everything after the enacting clause with the

fol | ow ng:

"Section 1. Short title. This Act may be cited as the

II'linois Coal Mning and Electric Generation Act.

Section 5. Findings. The Ceneral Assenbly finds that:

(1) Illinois coal 1is an abundant resource and an
i nportant conponent of Illinois' econony whose use should be
encouraged to the greatest extent possible consistent with
protecting human health and the environnent.

(2) The devel opnent of energy policies to pronote a
safe, sufficient, reliable, and affordable energy supply on
the State and national Ilevel is being affected by the
on-going deregulation of the power generation industry and
t he evol ving energy markets.

(3) The Governor's formation of an Energy Cabinet and
the developnment of a State energy policy indicates the need

for increased generation capacity to neet future needs for
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electricity.

(4) Efforts on the State and federal |evels are underway
to consider the nultiple environnmental regulations affecting
el ectric generating plants in order to inprove the ability of
governnent and the affected industry to engage in effective

pl anni ng.

Section 10. Definitions. For the purposes of this Act:

"New electric generating facility" neans a new coal
burning electricity generating facility that:

(1) has a namepl ate capacity of 500 negawatts or
greater used primarily to generate electricity for sale;

(2) is located in Illinois;

(3) burns Illinois coal;

(4) is sited adjacent to a coal mne; and

(5) enploys qualified personnel.

"Qualified per sonnel " means enployees who install,
oper at e, and mai nt ai n generation, t ransm ssi on, or
di stribution facilities within the State and have the
requi site know edge, skills, and conpetence to perform those
functions in a safe and responsible manner in order to

provi de safe, reliable service.

Section 15. Purpose. It is the policy of the State to
encourage increased electric generation capacity to nmeet the
future needs for electricity in Illinois. To further that
goal this Act provides partial financing for the construction

of new electric generating facilities in Illinois.

Section 20. The Energy Conservation and Coal Devel opnment

Act is anmended by changing Section 8 as foll ows:

(20 ILCS 1105/8) (fromCh. 96 1/2, par. 7408)

Sec. 8. Illinois Coal Devel opnment Board.
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(a) There shall be established as an advisory board to
the Departnent, the 1Illinois Coal Devel opnent Boar d,
hereinafter in this Section called the Board. The Board
shall be conposed of the followng voting nenbers: the
Director of the Departnment, who shall be Chairman thereof;
the Deputy Director of the Bureau of Business Devel opnent
within the Departnment of Commerce and Conmunity Affairs; the
Director of Natural Resources or that Director's designee;
the Director of the Ofice of Mnes and Mnerals wthin the
Department of Natural Resources; 4 nenbers of the General
Assenbly (one each appointed by the President of the Senate,
the Senate Mnority Leader, the Speaker of the House, and the
House Mnority Leader); and 8 persons appointed by the
Gover nor, with the advice and consent of the Senate,
including representatives of Illinois industries that are

involved in the extraction, utilization or transportation of

II'linois coal, persons representing financial or banking
interests in t he St at e, and persons experienced in
international business and economc devel opnent. These
menbers shall be chosen from persons of recognized ability
and experience in their designated field. The nenbers

appoi nted by the Governor shall serve for terns of 4 years,
unless otherwise provided in this subsection. The initial
terms of the original appointees shall expire on July 1,
1985, except that the Governor shall designate 3 of the
original appointees to serve initial terns that shall expire
on July 1, 1983. The initial termof the nmenber appointed by
the Governor to fill the office created after July 1, 1985
shall expire on July 1, 1989. The initial terns of the
menbers appointed by the Governor to fill the offices created
by this anmendatory Act of 1993 shall expire on July 1, 1995,
and July 1, 1997, as determ ned by the Governor. A nenber
appointed by a Legislative Leader shall serve for the

duration of the General Assenbly for which he or she is
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appoi nted, so long as the nenber remains a nenber of that
General Assenbly.

The Board shall neet at |east annually or at the call of
the Chairman. At any tinme the mgjority of the Board may
petition the Chairman for a neeting of the Board. N ne
menbers of the Board shall constitute a quorum Menmbers  of
the Board shall be reinbursed for actual and necessary
expenses incurred while performng their duties as nenbers of
the Board from funds appropriated to the Departnment for such
pur pose.

(b) The Boar d shal | provi de advi ce and make
recommendations on the following Departnent powers and
duti es:

(1) To develop an annual agenda which may include
but is not Ilimted to research and met hodol ogi es
conducted for the purpose of increasing the utilization
of Illinois'" coal and other fossil fuel resources, wth
enphasis on high sulfur <coal, in the follow ng areas:
coal extraction, preparation and characterization; coal
t echnol ogi es (conbustion, gasification, |iquefaction, and
rel ated processes); marketing; public awareness and
education, as those terns are used in the Illinois Coal
Technol ogy Devel opnent Assistance Act; transportation;
procurenent of sites and issuance of permts; and
envi ronnent al i npacts.

(2) To support and coordinate Illinois coal
research, and to approve projects consistent wth the
annual agenda and budget for <coal research and the
purposes of this Act and to approve the annual budget and
operating plan for adm nistration of the Board.

(3) To pronobte the coordination of avai |l abl e
research information on the production, preparation,
distribution and uses of Illinois coal. The Board shal

advise the existing research institutions wthin the
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State on areas where research may be necessary.

(4) To <cooperate to the fullest extent possible
wth State and federal agenci es and depart nents,
i ndependent organi zations, and other interested groups,
public and private, for the purposes of pronoti ng
II'linois coal resources.

(5 To submt an annual report to the Governor and
the General Assenbly outlining t he pr ogress and
acconplishnments nmade in the year, providing an accounting
of funds received and di sbursed, review ng the status of
research contracts, and f urni shi ng ot her rel evant
i nformation.

(6) To focus on existing coal research efforts in

carrying out its mssion; to neke use of existing

research facilities in 1llinois or other institutions
carrying out research on |Illinois coal; as far as
practicabl e, to make maxi mum use of the research
facilities available at the Illinois State Geol ogical

Survey, the Coal Extraction and Utilization Research
Center, the I1linois Coal Devel opnment Par k and
universities and colleges located wthin the State of
II'linois; and to create a consortium or center which
conduct s, coor di nat es and supports coal research
activities in the State of [Illinois. Progranmati c
activities of such a consortium or center shall be
subject to approval by the Departnent and shall be
consistent with the purposes of this Act. The Depart nment
may authorize expenditure of funds in support of the
adm ni strative and programmatic operations of such a
center or consortium consistent wth its statutory
authority. Adm nistrative actions undertaken by or for
such a center or consortium shall be subject to the
approval of the Departnent.

(7) To nmake a reasonable attenpt, before initiating
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any research under this Act, to avoid duplication of
effort and expense by coordinating the research efforts
anong various agencies, departnents, universities or
organi zati ons, as the case may be.

(8) To adopt, anend and repeal rules, regulations
and byl aws governing the Board's organi zati on and conduct
of busi ness.

(9) To authorize the expenditure of nonies fromthe
Coal Technol ogy Devel opnent Assistance Fund, the Public
Uility Fund and other funds in the State Treasury
appropriated to the Departnent, consistent wth the
pur poses of this Act.

(10) To seek, accept, and expend gifts or grants in
any form from any public agency or fromany other
source. Such gifts and grants may be held in trust by
the Departnent and expended at the direction of the
Departnment and in the exercise of the Departnent's powers
and performance of the Departnment's duties.

(11) To publish, fromtine to time, the results of
I1linois coal research projects funded through the
Depart nent .

(12) To authorize loans from appropriations from

the Build Illinois Bond Purposes Fund, the Build Illinois
Bond Fund and the Illinois Industrial Coal Uilization
Fund.

(13) To authorize expenditures of nonies for coal
devel opnent projects under the authority of Section 13 of
the General Obligation Bond Act.

(c) The Board shall also provide advice and nake

recommendations on the following Departnent powers and

duti es:

(1) To <create and nmaintain thorough, current and
accurate records on all markets for and actual wuses of

coal mned in Illinois, and to neke such records
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avai l able to the public upon request.

(2) To identify all current and anticipated future
t echni cal , economni c, institutional, mar ket ,
environmental, regulatory and other inpedinents to the
utilization of Illinois coal.

(3) To nonitor and evaluate all proposals and pl ans
of public wutilities related to conpliance wth the
requirenents of Title IV of the federal Cean Ar Act
Amendnents of 1990, or with any other law which m ght
affect the use of Illinois coal, for the purposes of (i)
determning the effects of such proposals or plans on the
use of Illinois coal, and (ii) identifying alternative
pl ans or actions which would maintain or increase the use
of I'llinois coal

(4) To develop strategies and to propose policies
to pronote environnmentally responsible uses of Illinois
coal for neeting electric power supply requirenments,

i ncl udi ng new power generation, and for other purposes.

(5) (Bl ank).
(Source: P.A 89-445, eff. 2-7-96; 90-348, eff. 1-1-98;
90- 454, eff. 8-16-97.)

Section 25. The 1llinois Coal and Energy Devel opnent

Bond Act is anended by changing Section 2 as foll ows:

(20 ILCS 1110/2) (fromCh. 96 1/2, par. 4102)

Sec. 2. As used in this Act, "coal" or "coal resour ces”

include coal, <coal products or by-products, including the
generation of electricity and synthetic fuels. "Devel opnent
of fossil fuels and coal resources" includes research

devel opnent, and denonstration of inproved nethods of

di scovery, production, transportation, sale, distribution,
conversion, utilization, end-use and waste disposal of fossi

fuel s and coal resources. "Developnment of alternative forns
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of energy"” includes research, devel opnent and denonstration

for the purposes of pronoting the adoption and utilization of

energy systens, including but not limted to solar heating
and cool i ng, sol ar passi ve, phot ovol t ai c, w nd,
bi oconversion, geothermal, hydroelectric, re-use of waste

energy, re-use of waste materials, and any other energy
system except that which 1is generated by nucl ear energy.
"Fossil fuels" include petroleum petroleum by-products and
nat ural gas.

(Source: P.A 84-1452.)

Section 30. The General Obligation Bond Act is anmended

by changing Sections 2, 7, and 13 as foll ows:

(30 I'LCS 330/2) (from Ch. 127, par. 652)

Sec. 2. Authorization for Bonds. The State of Illinois
is authorized to issue, sell and provide for the retirenent
of CGeneral bligation Bonds of the State of Illinois for the
categories and specific purposes expressed in Sections 2

through 8 of this Act, in the total anmount of $14, 697,632,592

$14; 197; 632; 592.

The bonds authorized in this Section 2 and in Section 16
of this Act are herein called "Bonds".

O the total anmpunt of Bonds authorized in this Act, up
to $2, 200, 000,000 in aggregate original principal anmount nmay
be issued and sold in accordance wth the Baccal aureate
Savings Act in the formof General Obligation Coll ege Savings
Bonds.

O the total anpbunt of Bonds authorized in this Act, up
to $300, 000,000 in aggregate original principal anmount may be
i ssued and sold in accordance with the Retirenent Savings Act
in the formof General Obligation Retirenent Savings Bonds.

The issuance and sale of Bonds pursuant to the Ceneral

ol igation Bond Act is an econom cal and efficient nethod of
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financing the capital needs of +the State. This Act wll
permt the issuance of a multi-purpose General bligation
Bond with wuniform terns and features. This will not only
| ower the cost of registration but also reduce the overal
cost of issuing debt by inproving the marketability of
Il1linois General Oobligation Bonds.

(Source: P.A 90-1, eff. 2-20-97; 90-8, eff. 12-8-97; 90-549,
eff. 12-8-97; 90-586, eff. 6-4-98; 91-39, eff. 6-15-99;
91-53, eff 6-30-99; 91-710, eff. 5-17-00.)

(30 I'LCS 330/7) (from Ch. 127, par. 657)
Sec. 7. Coal and Energy Devel opnent. The anount of

$663, 200, 000 $163;200;000 is authorized to be wused by the

Department of Comrerce and Community Affairs for coal and
ener gy devel opnent purposes, pursuant to Sections 2, 3 and
3.1 of the Illinois Coal and Energy Devel opnent Bond Act, and
for the purposes specified in Section 8.1 of the Energy
Conservation and Coal Devel opnent Act. O this anount (i)
$115,000,000 is for the specific purposes of acquisition,
devel opnent, construction, reconstruction, i nprovenent,
fi nanci ng, archi tectural and t echni cal pl anni ng and
installation of capital facilities consisting of buildings,
structures, durable equipnent, and |and for the purpose of
capital devel opnent of coal resources within the State and
for the purposes specified in Section 8.1 of the Energy
Conservation and Coal Devel opnent Act, (ii) $35,000,000 is
for the purposes specified in Section 8.1 of the Energy
Conservation and Coal Devel opnent Act and nmaking a grant to
the owner of a generating station located in Illinois and
having at |least three coal-fired generating units wth
accredited summer capability greater than 500 negawatts each
at such generating station as provided in Section 6 of that
Bond Act, (iii) and $13,200,000 is for research, devel opnment

and denonstration of forns of energy other than that derived
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from coal, either on or off State property, and (iv)

$500, 000,000 is for the specific purpose of partially

financing new coal burning electric generating facility

projects using Illlinois coal and sited adjacent to an

[llinois coal mne as provided in the Illinois Coal M ning

and El ectric CGeneration Act:; the project may include the cost

of transnmission facilities and the costs of coal handling;

the Departnent nay consider stockpiled air em ssion credits

as a factor in funding new generating facilities.

(Source: P.A. 89-445, eff. 2-7-96; 90-312, eff. 8-1-97;
90-549, eff. 12-8-97.)

(30 ILCS 330/13) (from Ch. 127, par. 663)

Sec. 13. Appropriation of Proceeds from Sal e of Bonds.

(a) At all tinmes, the proceeds fromthe sale of Bonds
i ssued pursuant to this Act are subject to appropriation by
the General Assenbly and nmay be obligated or expended only
with the witten approval of the Governor, in such anounts,
at such tines, and for such purposes as the respective State
agencies, as defined in Section 1-7 of the Illinois State
Audi ting Act, as anended, deem necessary or desirable for the
specific purposes contenplated in Sections 2 through 8 of
this Act.

(b) Proceeds fromthe sale of Bonds for the purpose of
devel opnment of coal and alternative forns of energy shall be
expended in such anmobunts and at such tinmes as the Departnent
of Comrerce and Community Affairs, wth the advice and
recommendation of the Illinois Coal Developnent Board for
coal devel opnent projects, may deem necessary and desirable
for the specific purpose contenplated by Section 7 of this
Act. In considering the approval of projects to be funded,
t he Departnent of Commerce and Community Affairs shall give
special consideration to projects designed to renove sul fur

and other pollutants in the preparation and wutilization of
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coal, and in the wuse and operation of new or existing

electric utility generating plants and industrial facilities
which utilize Illinois coal as their primary source of fuel

(c) Any nonies received by any officer or enployee of
the state representing a reinbursenment of expendi tures
previously paid fromgeneral obligation bond proceeds shal
be deposited into the General Cbligation Bond Retirenent and
I nterest Fund authorized in Section 14 of this Act.

(Source: P.A 89-445, eff. 2-7-96;, 90-348, eff. 1-1-98.)

Section 99. Effective date. This Act takes effect on

July 1, 2001.".
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